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CanAlaska Uranium Ltd. (TSXV:CVV) 

Generating Excitement with West McArthur 

We are initiating coverage on CanAlaska Uranium (TSXV:CVV) with a 
BUY (Speculative) rating and no target price. CanAlaska is an early-stage 
uranium exploration company running on the project generator model and 
focused on the Athabasca Basin in SK.  

• Project generator strategy helps reduce risk, funding. Properties are 
developed and marketed to groups interested in advanced exploration 
projects. Many assets were acquired during the downturn including 
uranium claims in the Athabasca Basin, a new nickel project in MB and 
a new copper project in BC. 

• Athabasca Basin focused. Like other junior explorers active in this 
prolific uranium district, CanAlaska hopes to discover high grades that 
can only be found here. Multiple top tier assets are found nearby 
including Key Lake, McArthur River, Wheeler River and Cigar Lake. 
Coupled with an excellent regulatory regime, experienced labour force 
and plenty of infrastructure, we believe the Athabasca Basin is one of 
the best uranium mining districts globally.  

• High ranking for its exploration upside potential. While we see a 
chance for uranium discoveries at any one of its Athabasca projects, we 
favour West McArthur, Cree East and Waterbury. West McArthur in 
particular, a project located just west of Cameco’s (TSX:CCO, Not Rated) 
high-grade McArthur River mine, has attracted investment by Cameco. 
Drilling at West McArthur’s Grid 5 area hit 6.8% U3O8 over 0.7m with a 
huge alteration halo. 

• Recent purchase of past-producing Manibridge nickel mine in 
Manitoba’s world-class Thompson Nickel Belt makes this a strategic 
asset. The property has top tier targets for battery grade nickel.  

• Diamond and copper exposure. It owns 100% of the Western 
Athabasca diamond project with several prospective targets, as well as 
the Mouse Mountain Cu-Au porphyry prospect in BC, which has 
potential for a large, bulk tonnage discovery. 

Valuation:  

We are initiating coverage of CanAlaska Uranium with a BUY 
(Speculative) rating and no target price.  However, CanAlaska ranks 7th of 
10 stocks using a relative valuation metric of EV/ha, partially given its peer 
leading land holdings. If we were to assume a peer average of C$400/ha 
valuation multiple and add back cash, we’d estimate a potential valuation 
of C$1.48/sh, which is a lift of 118% from its current share price. Upcoming 
catalysts: 1) Waterbury drill results and interpretation (near-term); 2) Nickel 
drilling in Thompson (2021); 3) Drilling at West McArthur (Q3/21); 4) Ground 
exploration at NE Wollaston (Q3/21); 5) Diamond exploration in NW 
Athabasca (Q3/21; 6) Potential M&A activity (ongoing). Mining/exploration 
is inherently risky and CanAlaska Uranium is subject to various 
geopolitical, technical, corporate, or financial risks.   

 

 

 

 

 

(Currency is  C$ unless noted otherwise)

Closing Price (C$/sh) $0.68

Rating BUY (S)

Target (C$/sh) NA

Return to Target NA

52 Week Low / High (C$/sh) $0.14   /   $0.84

CAPITALIZATION Basic Diluted 

Shares Outstanding (M) 80.8        110.3       

Market Capitalization (C$M) $55.0

Enterprise Value (C$M) $47.7

Cash and Cash Equivalents (C$M) $7.3

Total Debt (C$M) $0.0

STOCK CHART

RELATIVE PERFORMANCE

Relative Valuation EV (C$M)

CanAlaska Uranium Ltd. $47.7

Peers* $66.5

*S&P Capital IQ

MAJOR SHAREHOLDERS

DISCLOSURE CODE: 3,4

(Please refer to the disclosures listed on the back page)

Source: RCS, Company Information, S&P Capital IQ

Company Description

CanAlaska Uranium Ltd. is a project generator that holds

interests in approximately 214,000 ha of prospective

ground within Canada’s Athabasca Basin and Wollaston

regions. The company’s strategic holdings have attracted

interest from major mining companies, and it is currently

working with Cameco and Denison Mines at two of its

uranium projects in the eastern Athabasca Basin. The

company also holds properties prospective for nickel,

copper, gold and diamonds. 

Management (5.57%), MM Asset Management Inc (6.89%), 

Sprott Asset Management, LP (4.14%)

0

2,000

4,000

6,000

8,000

10,000

12,000

14,000

$0.00

$0.20

$0.40

$0.60

$0.80

$1.00

12-May-20 12-Sep-20 12-Jan-21 12-May-21

Volume Price

-100%

0%

100%

200%

300%

400%

500%

12-May-20 12-Sep-20 12-Jan-21 12-May-21

TSXV:STND HURA



 

May 13, 2021     Generating Excitement with West McArthur                                1 

David A. Talbot | MD, Mining Analyst 

 

Table of Contents 

Investment Thesis 1 

Catalysts 4 

Valuation 4 

Assets 6 

West McArthur Property 6 

Cree East Property 8 

Waterbury East and South Properties 
10 

Risks 12 

Management and Directors 13 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Investment Thesis 
The Athabasca Basin is the world’s most prolific uranium jurisdiction. 
Uranium grades average over an order of magnitude higher in the Basin at 
3.95% U3O8 as compared to 0.15% U3O8 from other parts of the world. The 
Basin was responsible for 13% of global uranium production in 2019 from 
just a single mine (Cigar Lake). Saskatchewan ranks 3rd in the world from an 
investment attractiveness point of view according to the Fraser Institute 
(2020). It has excellent mining and civil infrastructure, a straightforward 
licensing and approval process and support from several levels of 
government.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Project generator/exploration focus. CanAlaksa, as a project generator, 
develops and markets properties to groups interested in advanced 
exploration projects. CVV may conduct initial work to develop drill targets 
and subsequently option out or sell the property. Joint ventures are also a 
favourite means to move a project forward, helping spread out exploration 
risk and financing cost with an incoming partner. CanAlakas tends to seek 
out major industry partners, such as Cameco. 
 
Several projects are available for option, JV, or partnership: 
 
Uranium 

• Key Lake: Two drill holes intersected the main structure and infill 
drilling is warranted. The property is located close to a road and 
uranium mill. $1.0M has been sunk. 

• McTavish: Multiple drill holes have identified uranium on the 
perimeter of property. A shallow structural target, coincident with 
VTEM anomalism, remains undrilled. The property is adjacent to 
Cameco’s Millennium mine. $1.4M has been sunk. 

• West Patterson: Adjoining Fission’s Paterson Lake claims, the 
project contains a large (1.2km-long), untested gravity anomaly with 

 

Figure 1: Property locations – Athabasca/Wollaston region 

 

Source: Company Reports 
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anomalous uranium values in surrounding drill holes. $580k has 
been sunk over the last three years.  

• Waterbury: Geophysics and drilling has identified a large conductive 
target. Recent drilling intersected uranium but likely overshot the 
target. The property is close to infrastructure and local mines. $2.5M 
has been sunk. 

• Cree East: Multiple target zones have been defined for unconformity 
and basement hosted uranium mineralization. The project is 
proximal to Key Lake infrastructure. $20M has been sunk by 
CanAlaska and South Korean nuclear industry partners (2007-2016). 

• Five new projects recently acquired in NE Athabasca are on trend 
from the Eagle Point mine.  
 

Copper-Zinc:  
• Ruttan North: a VMS Cu-Zn-Au occurrence, 3.5km north of the 

Ruttan Mine (Canada’s 3rd largest VMS deposit with ~83Mt of open 
pit and underground mineralization). One large target has 12 
shallow drill holes within the 1.2km sulphide zone. 

 
Diamonds:  

• NW Athabasca diamond project: De Beers defined 85 target areas 
with multiple kimberlite style targets. $2.5M has been sunk.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Model based searched for high-grade uranium deposits. Management 
does not appear to be selective – they would likely take either basement 
hosted uranium deposits (typically smaller deposits, Arrow or Triple R 
notwithstanding), or high-grade unconformity deposits. They look for EM 
bright spots that could highlight uranium systems such as those found 
along the Collins Bay fault, or gravity lows to help pinpoint alteration above 
such a deposit. Deposits that occur within major structures at the 
unconformity may also have extensive alteration halos that extend well up 
into the overlying sandstone. 
 
 

 

 

Figure 2:  Geophysical targeting of uranium deposits    

 

Source: Company Reports 
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Figure 3:  Alteration haloes extend from the deposit and well up into the overlying sandstone. Mineralization 
tends to occur within major regional structures and often associated with graphitic shearing into the basin. 
Mineralization itself may occur within the basement, at the unconformity or perched up in the sandstone. 

 

Source: Company Reports 

 
 

 
Figure 4: CanAlaska targets include shallow basement targets (NE Wollaston), modest depth unconformity 
targets (Cree East) and deep unconformity targets (West McArthur). 

 

Source: Company Reports 
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Current exploration focused on uranium discovery. Three projects will see 
most attention this year. At Waterbury, a $1.5M (~six hole) program was 
planned at the East claim, at an untested 2km-long trend with a kink in a 
VTEM conductor structural target associated with alteration in sandstone, 
as well as drilling at the South claim to test part of a conductor swarm along 
the Rabbit Lake fault seeking a structural break into the sandstones. An 
early spring halted drilling at the halfway point with only three holes drilled 
at the South claim and none on the East. At West McArthur, a $2.5M (~20 
hole) program is scheduled for summer 2021. The goal is to expand this 
significant high-grade target with a huge alteration halo. A recent review 
old core once drilled along trend to the south suggests that this significant 
high-grade target may continue. 
 
Winter came and went quickly. A short field season meant not everything 
planned was tested. Three Waterbury South holes denote encouraging 
fault structures and alteration within a package of graphitic basement 
rocks. The program was designed to test targets near previously drilled 
holes that returned significant alteration and anomalous uranium along 
trend with the regional Rabbit Lake – Collins Bay fault system that host the 
Rabbit Lake, Collins Bay and Eagle Point uranium deposits. Follow up is 
warranted given the strong faulting and wide sections of intense alteration 
(clay, secondary hematite and dravite). These are indications of fluid flow 
associated with uranium mineralizing events.  
 
Catalysts 
Key catalysts are entirely driven by exploration and attempts to find 
partners for its exploration projects. Drilling has already been completed for 
copper at its Quesnel BC project and for uranium at Waterbury in SK.  
 
Upcoming catalysts include: 

1. Digest Waterbury drill results 
2. Nickel drilling in Thompson, MB 
3. Summer drilling at West McArthur  
4. Summer ground exploration at NE Wollaston 
5. Late summer diamond exploration in NW Athabasca 
6. Ongoing search for buyers/partners and project generation 

Valuation  
We are initiating coverage of CanAlaska Uranium with a BUY 
(Speculative) rating and no target price.  However, CanAlaska ranks 7th of 
10 stocks using a relative valuation metric of EV/ha, partially given its peer 
leading land holdings. If we were to assume a peer average of C$400/ha 
valuation and add back cash, we’d estimate a potential valuation of 
C$1.48/sh, which is a lift of 118% from its current share price. 
 
While we see potential for a uranium discovery at any one of its 
Athabasca projects, especially West McArthur, Cree East and 
Waterbury. West McArthur in particular, a project located just between 
6-30km west of Cameco’s high-grade McArthur River mine, has 
attracted investment by Cameco. As well, we continue to be bullish on 
uranium and believe the stock could materially re-rate with a changing 
market. The company currently trades at an C$170/ha which is 58% lower 
than its exploration peer group (~C$400/ha), 96% below the average of the 
developer peer group (~C$4,000/ha) and 88% below the average of all 
explorers/developers combined (~C$1,425/ha).  
 

At least three projects will 
see drilling this year, 
including Waterbury and 
West McArthur 

We estimate a potential 
NAVPS of C$1.48 based on 
CVV’s landholdings 
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We see compelling opportunities in uranium, and while equities continue 
to rise, they remain attractively valued. We provide relative rankings for 10 
different Athabasca Basin early-stage exploration companies. Our 
assessment is based on six criteria, which we believe represent the key 
factors to consider when evaluating a uranium company and its project(s): 
cost profile, exploration upside, financeability, time to production, 
jurisdiction and relative valuation to similar stage peers. Each factor is rated 
from favourable (5) to unfavourable (1). The assessment is focused on each 
company’s flagship asset. Where it counts, we believe that CanAlaksa 
scores high at a 4.0 of 5.0 on exploration upside given its projects with 
great addresses, and we believe that it may already be on to something 
at West McArthur.  
 
CanAlaska Uranium had $4.3M cash in January but since raised $3M via 
private placement. We estimate shares outstanding at 80.8M with 116.2M 
fully diluted. Insiders own 8% of the company (14% fully diluted), and Sprott 
Asset Management owns 5.36%.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
        

       Median $11.4 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 5: Peer Analysis – Comp Table   

 

Source: RCS, S&P Capital IQ, Company Reports 

 
 

 Figure 6: Peer Analysis – Heatmap   

 

Source: RCS, S&P Capital IQ, Company Reports 

 
 

 

Uranium Explorer Ticker
MC 

(US$M)
Country Name Financeability

Exploration 

Upside
Country

Relative 

valuation

Time to 

Production
Total Score Δ

IsoEnergy Limited TSXV:ISO 222.7$     Canada r

CanAlaska Uranium Limited TSXV:CVV 46.1$       Canada s

Forum Energy Metals TSXV:FMC 45.4$       Canada s

Skyharbour Resources Ltd. TSXV:SYH 42.2$       Canada r

Purepoint Uranium Group Inc. TSXV:PTU 35.8$       Canada r

Azincourt Energy TSXV:AAZ 24.1$       Canada s

Fission 3.0 Corp. TSXV:FUU 16.9$       Canada s

Standard Uranium TSXV:STND 19.6$       Canada s

Baselode Energy TSXV:FIND 24.7$       Canada s

ALX Uranium Corp. TSXV:AL 12.6$       Canada s

We rated CanAlaska a 4/5 on 
exploration upside potential 
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Assets 
West McArthur Property (70%-owned) 

West McArthur is a high-grade, prospective uranium property anticipated 
to be drill tested mid-year. This project is in the Athabasca Basin in 
Saskatchewan and lies between 6km and 30km west of Cameco’s McArthur 
River mine (past production of 535M lb U3O8 including McArthur River/Key 
Lake), the largest producing mine in the world until it was placed on 
standby in early 2018 due to low uranium prices. Remaining McArthur River 
reserves total 391.9M lb at 6.89% U3O8. 
 
High grade uranium discovery and upside potential. Perhaps more 
important than proximity to McArthur River is that Cameco’s new Fox Lake 
deposit is located immediately east of the property. This exploration project 
hosts 68.1M lb of 7.99% U3O8, and the structure is interpreted to trend on to 
the West McArthur property along the C10 Corridor. Drilling at West 
McArthur’s Grid 5 area hit a significant target with a huge alteration halo, 
now called the 42 Zone. Assays include 6.8% U3O8 over 0.7m within a broad 
650m x 400m geochemical halo, extending from bedrock to surface. Old 
drill core along strike suggests that further potential occurs to the south.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Recent drilling at West 
McArthur returned 6.8% U3O8 
over 0.7m 

Figure 7: Potential Valuation   

 

Source: RCS, S&P Capital IQ, Company Reports 

 
 

 

Figure 8: Property location relative to Cameco’s projects 

 

Source: Company Reports 

 
 

 

(C$M) (C$/sh)
Assets
Athabasca/Wollaston uranium projects Exploration 169,000 $67.6 $0.84 57%
Athabasca diamond project Exploration 51,000 $20.4 $0.25 17%
Other projects (Ni, Cu, Au, etc.) Exploration 60,000 $24.0 $0.30 20%
Project NAV $112.0 $1.39 94%
Cash $7.3 $0.09 6%
Total Corporate Adjustments $7.3 $0.09 6%
Corporate NAV $119.3 $1.48 100%

Landholdings (C$400/ha)

 (%)

Landholdings (C$400/ha)
Landholdings (C$400/ha)

Asset Status
Landholdings 

(ha)
Valuation Method

Fair Value Estimate
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Figure 9: Map showing 42 Zone exploration corridor along trend of Cameco’s Fox 
Lake deposit 

 

Source: Company Reports 

 
 

 

Figure 10: Hypothetical geological model showing 2016 uranium 
discovery and 2019 BHEM conductor location (the key target), and 
extensive alteration halo that extends from the unconformity 
contact all the way to surface. 

 

Source: Company Reports 

 
 

 

West McArthur is on trend of 
Cameco’s high-grade Fox 
Lake deposit 
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70%-owned and operated by CanAlaska. The property was staked by 
CanAlaska in 2004 and optioned in April 2007 to Mitsubishi Development 
Pty Ltd., a subsidiary of Mitsubishi Corporation of Japan. In January 2016, 
CanAlaska Uranium bought-out Mitsubishi’s 50% interest to hold 100% 
interest. Cameco optioned the property in February 2016 and has earned a 
30% interest. In late 2018 CanAlaska resumed operatorship, with Cameco as 
a 30% JV partner. 
 
Extensive history. Prior work carried out by Kerr Addison, Cogema (now 
Orano), and Cameco includes airborne and ground geophysical, 
geochemical and lake sediment surveys. Over 61 assessment reports have 
been filed with the government. Several EM conductors are present and 
have been drilled with great success.  
 
Basement rocks include Archean granitoids and Lower Proterozoic (Trans 
Hudson) Wollaston and Mudjatik group metamorphic rocks. They are 
overlain by an estimated 600-850m of flat-lying Athabasca sandstones and 
conglomerates. This would be considered a deep target relative to others in 
the Athabasca Basin.  
 

Cree East Property (100%-owned) 

Cree East is in the southeastern Athabasca Basin, 35km west of the past-
producing Key Lake mine. The project is comprised of 16 contiguous 
mineral claims totalling 55,935 ha. The property is only 5-22km north of the 
south rim of the Athabasca Basin – a favourable location for the occurrence 
of shallow to moderate depth deposits.  
 
$20M sunk. This project is once again 100%-owned by CanAlaska after the 
South Korean’s spent $20 M on exploration prior to Fukushima. They were 
able to identify several uranium bearing systems, and nine McArthur River-
style unconformity targets worthy of testing at depths of 200-300m from 
surface.   
 
Potential for high-grade uranium discovery. Either basement hosted or 
sandstone-hosted unconformity mineralization is being targeted. 
Numerous conductors and faults are present, which can act as conduits for 
hydrothermal fluids and/or as traps for mineralization. Several of these 
conductive structural targets have been identified and worth of follow-up. 
 
Extensive exploration history due to the project’s proximity to Key Lake 
mine. Explored since the early 1970’s, exploration was largely focused on the 
southern rim of the project area given the difficulty for older geophysical 
surveys to penetrate at depth. Numerous conductors were found around 
the southern and eastern edge of the property, with only some being 
tested. The Cree East project was previously funded by a Korean 
consortium, comprising Hanwha Corporation, Korea Electric Power 
Corporation, Korea Resources Corporation and SK Energy Co. Ltd. 
CanAlaska bought-back the Korean interest in 2017 and once again owns 
100% of the project.  
 
 
 
 
 
 
 

West McArthur is 70%-
owned and operated by 
CanAlaska, with Cameco 
holding 30% interest 

$20M has been spent on 
exploration at Cree East by 
former operators, and 
several targets have been 
identified 
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The top results to date were found at Area B, where intense alteration 
extends from below the unconformity at ~400m depth to near surface. A 
broad arsenic geochemical halo and anomalous uranium was observed in 
a 400m-long by 80m-wide area, tracing a conductor. 
  
Athabasca Group conglomerates and sandstones underlay the property.  
Sandstone overlies basement rocks at between 200-300m in the south, but 
perhaps at up to 700-800m in the north. Structural breaks trend across the 
property and may further down-drop basement rocks. Like many other 
projects, basement rocks are mainly Lower Proterozoic (Trans Hudson), 
Mudjatik domain, with granitoids and associated minor supracrustal rocks. 
A large part of property is underlain by Wollaston domain rocks.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 11:  Claim map of Cree Lake and its relative location from Key 
Lake, Millennium, Wheeler River and McArthur River.  

 

Source: Company Reports 

 
 

 

Figure 12: Cree East drilling showing the extensive uranium and polymetallic alteration halo 
surrounding its main target in the basement rocks. 

 

Source: Company Reports 

 
 

 

Intense alteration at Area B 
extends below the 
unconformity at ~400m 
deep towards surface 
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Waterbury East and South Properties (100%-owned) 

Waterbury is comprised of several groups of claims totaling 6,089 ha, 
located 12km east from the Cigar Lake deposit and 10km south of the 
Midwest mine. Only two remain in the hands of CanAlaska: East and South.  
The property is along trend of recent discoveries made by Cameco at Brown 
Island (7% U3O8 over 2m) and Thor (2% U3O8 over 2m). Athabasca sandstones 
and conglomerates overlie a basement of Wollaston supercrustals 
(psammites, graphitic pelites and calcsilicates) that in turn overlie Archean 
granitic gneisses.  
 
The Waterbury East and Waterbury South claims were staked by CanAlaska 
in 2005, are both remain prospective for high-grade, Cigar Lake-style 
unconformity uranium mineralization.  
 
Waterbury East’s most encouraging results were recorded in 2007, when 
drilling encountered 17m of basement-hosted U3O8 with secondary brick-
red hydrothermal hematite alteration. The hole was interpreted to have 
undercut the unconformity target related to the drilled basement 
mineralization and alteration.  
 
Waterbury South is close to the interpreted location of the regional Rabbit 
Lake – Collins Bay fault system, host to the Rabbit Lake, Collins Bay and 
Eagle Point orebodies. Depth to the unconformity ranges from 200-250m 
within the project areas. A drill hole intercepted a 40m basement 
intersection of hematized and chloritized metapelites, including 12m of clay 
alteration and 0.12% U3O8 over 0.3m. Cameco has drilled strongly faulted 
and altered rocks located 1km to the east above the unconformity, but the 
host was lost in poor ground conditions. A recent drill program was cut 
short due to an early spring. Three holes intersected a thick sequence of 
graphitic basement rocks and graphitic faults associated with alteration of 
clay, secondary hematite and dravite. Management believes these holes 
indicate ample fluid flow often associated with uranium mineralizing 
events. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Past drilling at Waterbury 
East returned 17m of 
basement-hosted U3O8 



 

May 13, 2021     Generating Excitement with West McArthur                                11 

David A. Talbot | MD, Mining Analyst 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 12: Geophysical map showing the location of the Waterbury South and East 
properties in relation to Cigar Lake and the McClean Lake and Rabbit Lake mills. 
Resistivity anomalies suggest clay alteration in the sandstone and that EW lineaments 
cross NE trending structures. 

 

Source: Company Reports 
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Risks 
Exploration, development, and mining projects are inherently risky 
investments given the large initial expenses that are required in advance of 
any potential revenue. Our view is based on publicly available information 
but note that our estimates and views are not without political, technical, 
geologic or financing risk typical for junior exploration companies.  
 

1. Geopolitical/jurisdictional risks – Some of these risks may be out of 
the control of the company, including royalty and taxation levels, 
land agreement liabilities, regulatory, environmental and permit 
requirements and timing, global trade wars and political instability.  

 
2. Technical risks – This covers a wide variety of issues that we see 

associated with the deposit including exploration, development and 
exploitation strategies and methods. It would cover such issues as 
accuracy of geological interpretation, resource/reserve estimates 
and economic studies and inputs such as commodity prices, cost 
and grade fluctuations, assay reconciliation, metallurgical issues and 
exploration success. Our positive view relies on using existing 
technical data, recent exploration results and to a limited extent, 
expected positive results from future drilling. Future results may 
differ and negatively impact our assumptions. 

 
3. Corporate risks – These may include project execution by 

management, investor relations effectiveness, or market sentiment. 
Management pedigree and performance are paramount. Market 
sentiment is also an issue. Uranium is a particularly risky commodity 
given both the strong support and distain for the commodity and 
nuclear power as an answer to greenhouse gas emissions.  

 
4. Financial risks – These may occur at the project or corporate level, 

including variation in valuation parameters/metrics, commodity 
price or foreign exchange fluctuations, access to credit including 
debt, equity financing or potential for shareholder dilution.  

 
As new information becomes available, we plan to refine our estimates and 
forecasts. 
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Management and Directors 
Thomas Graham, Jr. – Chairman of the Board, Director: Thomas served 
under four successive U.S. presidents as a senior U.S. diplomat for the past 
35 years. Mr. Graham is also Chairman of the board at Mexico Energy Corp. 
(since July 1997) and Chairman of Lightbridge Energy Corp. (since 2006). 
 
Peter Dasler, P.Geo – President and CEO, Director: Peter has 20+ years of 
experience in Canada working as an executive and consulting geologist for 
companies engaged in the exploration of Au, Cu, Pt, Ni, Mo, Pb, and Zn. Mr. 
Dasler holds Bachelor’s (1974) and Master’s (1981) degrees in Geology from 
Canterbury University, New Zealand. 
 
Harry Chan – CFO and Corporate Secretary: Harry has 20+ years of 
experience working in several different industries ranging from public 
practice, sports entertainment, wholesale distribution and 
telecommunications. He is a graduate of the University of British Columbia 
and received his Certified General Accountant designation in BC in 1996. 
 
Cory Belyk, P.Geo – COO: Cory is a geologist with nearly 30 years of 
experience in exploration and mining, project valuation and business 
development. Mr. Belyk previously employed at COGEMA, Uranerz 
Exploration and Mining Ltd, and Cameco Corp. 
 
Kathleen Kennedy Townsend – Director: Kathleen was the State of 
Marland’s first woman Lieutenant Governor and member of the bar in 
Maryland, Connecticut and Massachusetts.  
 
Karl Schimann, P.Geo – VPX, Director: Karl has 30+ years of experience in 
exploration geology, across three continents. He previously worked for 
AREVA (1977-1997) and joined CanAlaska in late 2014. 
 
Jules Lajoie – Chief Geologist: Jules has 35 years of experience and was 
previously a geophysicist and chief geophysicist with Cominco, 
TeckCominco, and Teck Ltd. Dr. Lajoie has an M.Sc. in geophysics from UBC, 
and Ph.D in geophysics (electromagnetic modelling) from the University of 
Toronto. 
 
Jean Luc Roy – Director: Jean has 20+ years of experience in the mining 
industry. Most of his experience has been in Africa for such companies as 
International Gold Resources, Ashanti Goldfields Inc., Senafo, and First 
Quantum Minerals. 
 
Daniel Faure – Advisory Board: Daniel is a senior uranium geologist with 
38+ years of unraium exploration experience, of which 16 years were spent 
exploring the Athabasca Basin. Mr. Faure previously served AREVA/Cogema 
for 28 years in various senior capacities in Africa, Middle East, Australia, 
South America, Asia, and Canada. 
 
Simon Szeto – Advisory Board: Simon is Vice President of Hong Kong-
based SBI E-2 Capital Securities and SBI 3-2 Capital Financial Securities. Mr. 
Szeto was instrumental in CanAlaska’s 2010 financing which involved a 
number of Hong Kong individuals and institutions. 
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Appendix A: Criteria for Grading Uranium Companies 
Our assessment is based on six criteria, which we believe represent the 
key factors to consider when evaluating a uranium company and its 
project(s). These include cost profile, exploration upside, financeability, 
time to production, jurisdiction and relative valuation to similar stage peers. 
Each factor is rated from 1 to 5, where 5 refers to the most favourable rating 
(green – Figure 4) and 1 refers to the worst and least favourable rating (red 
– Figure 4). The six criteria include the following:  
 

1. Cost – A uranium company’s cost-profile or expected cost profile is 
of significant importance for future economic viability of projects 
with long development timelines. This rating also considers 
incentive price and pre-production capex for development projects.  

 
2. Exploration Upside – Larger cap companies with resources which 

are believed to have already reached critical mass to enter mine 
development, have been rated less favourably to reflect the limited 
near-term resource growth potential as a result of the shifted focus 
to permitting and mine development. We also believe exploration 
news from these larger cap producers/developers is less likely to 
move the stock.  

 
3. Financeability – Depending on where the asset is in the project life 

cycle, we have given a less favourable rating to early-stage 
exploration assets and a more favourable rating to producers. We 
have rated uranium developers based on our expectation of the 
company’s ability to finance the pre-production cost of the asset, 
which takes into account management team, joint venture partners 
and strategic and/or institutional ownership. Metrics including 
EV/Capex and LOM capital intensity were also computed and 
considered.  

 
4. Jurisdiction – Our view has been based on the most recent Fraser 

Institute rankings with upward adjustments for countries with a rich 
uranium mining history.  

 
5. Time to production – Given the extensive permitting timeline for 

uranium mines, we have estimated the time to production for each 
asset evaluated based on the stage of the project in the permitting 
process and our knowledge of the host country’s permitting 
process.  

 
6. Relative Valuation – Relative valuation is based on conventional 

comparable valuation metrics such as P/NAV, EV/EBITDA for 
producers and EV/lb or EV/Ha for explorers/developers.  
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